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Abstract

This research analyzes the legal challenges associated with climate finance and compensation in
the context of achieving net-zero emissions targets. Its significance lies in the need to develop
effective legal frameworks that ensure international compliance with climate agreements, with
particular attention to the role of major countries and international organizations in financing
mitigation and adaptation projects. The study contributes to bridging the scientific gap by offering
an in-depth legal analysis of existing mechanisms and identifying the shortcomings that hinder
the realization of climate justice.

The study adopts an analytical and inductive approach, examining international agreements
such as the Paris Agreement and the Green Climate Fund, while assessing the practices of states
and international organizations. It also relies on the analysis of documents and reports to derive
precise conclusions regarding the effectiveness of current legal mechanisms.

The findings indicate that insufficient commitment from major countries constitutes a key
challenge in climate finance, alongside the absence of a binding legal framework, which leads
to an unequal distribution of resources. The study underscores the importance of strengthening
public—private partnerships and establishing transparent standards to ensure the equitable
allocation of compensation. It also offers recommendations to enhance legal enforcement and
improve the effectiveness of international mechanisms in securing sustainable funding.

This research makes a valuable academic contribution by addressing the legal complexities of
climate finance, analyzing key challenges, and proposing solutions to support climate objectives.
It further provides a foundation for future studies on the development of binding international
legislation aimed at advancing climate justice and ensuring the implementation of global
commitments.
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Legal responsibility; Adaptation policies; Compensation mechanisms; Regulatory practices
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1 Intergovernmental Panel on Climate Change (IPCC). Climate Change 2021: The Physical Science Basis. Cambridge
University Press,2021 , p. 10.

2 United Nations Framework Convention on Climate Change (UNFCCC). Paris Agreement.2015, p. 3.

3 J. T. Roberts and B. C. Parks, A Climate of Injustice: Global Inequality, North-South Politics, and Climate Policy, MIT
Press, Cambridge, 2007, pp. 45-47.
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4 Organization for Economic Co-operation and Development (OECD). Climate Finance Provided and Mobilised by
Developed Countries in 2013-18. OECD Publishing. 2020, p. 18.
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5 Roberts & Parks, Op. cit., pp. 50-52.

6  Green Climate Fund. Green Climate Fund Annual Report 2021. GCF Publishing. 2021, pp. 12-15.

7 United Nations Framework Convention on Climate Change (UNFCCC). Warsaw International Mechanism for Loss and
Damage Associated with Climate Change Impacts. 2013, p. 4.
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8  Green Climate Fund. Green Climate Fund Annual Report 2021. GCF Publishing. 2021, pp. 12-15.

9  United Nations Framework Convention on Climate Change (UNFCCC). Clean Development Mechanism Rules,
Modalities and Procedures. 2005, p. 2.

10 Adaptation Fund. Annual Performance Report 2020. Adaptation Fund Board. 2020, p. 8.

11 J. T. Roberts and B. C. Parks, A Climate of Injustice: Global Inequality, North-South Politics, and Climate Policy, MIT
Press, Cambridge, 2007, p. 45.

12 Buchner, B. K., Cogswell, N., & Wang, X Global Landscape of Climate Finance 2020. Climate Policy Initiative, https://
www.climatepolicyinitiative.org/publication/global-landscape-of-climate-finance-2020, 2020, p. 15.

13 World Economic Forum. The Future of Sustainable Investment. WEF Publishing. 2021, p. 7.

14 Organisation for Economic Co-operation and Development (OECD). Financing Climate Action in Developing Countries.
OECD Publishing. 2021, p. 13.
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15 United Nations Environment Programme (UNEP). Adaptation Gap Report 2019. UNEP. 2019, pp. 5-12.

16 World Economic Forum. The Future of Sustainable Investment. WEF Publishing. 2021, p. 7.

17 International Energy Agency (IEA). Financing Clean Energy Transitions in Emerging and Developing Economies, 2021,
https://www.iea.org/reports/financing-clean-energy-transitions-in-emerging-and-developing-economies.

18 United Nations Framework Convention on Climate Change (UNFCCC) Copenhagen Accord, 2009.

19 Asian Development Bank (ADB). Annual Report on Climate Change and Financing, 2023.

20 Buchner, Cogswell, & Wang, Global Landscape of Climate Finance 2020. Climate Policy Initiative. https://www.
climatepolicyinitiative.org/publication/global-landscape-of-climate-finance-2020, 2020, p.15.

21 H. Shue, Climate Justice: Vulnerability and Protection, Oxford University Press, Oxford, 2014, p. 50.

22 United Nations Framework Convention on Climate Change (UNFCCC). United Nations Framework Convention on
Climate Change. 1992, p. 7.
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