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Foreword

Sovereign Wealth Fund Special
Issue Guest Foreword from Edwin
M. Truman

Edwin M. Truman*

Sovereign Wealth Funds (SWFs) burst on the international financial scene a decade ago. At the
time, there was not a full consensus on how SWFs should be defined and the term SWF was not
yet fully attached to them, despite the fact that they had been around for more than 50 years.
Their number and their assets (foreign and domestic) under management were growing rapidly.
That spectacular growth was projected to continue, which it did not, but their strong growth in
number and assets has continued along with a host of associated issues.

SWFs are fascinating to researchers and practitioners precisely because they raise so many
interesting and important issues of public policy, attracting experts and pontificators with a range
of specializations and promoting a healthy amount of intellectual cross-fertilization. Economists
and financial experts study and write about SWFs while invading the turf of the political scientists
and lawyers. Political scientists, including specialists in public administration and international
relations, study and write about SWFs while invading the turf of the economists and lawyers.
Lawyers with a wide range of expertise study and write about them while invading the domains of
political scientists and economists.

This special issue of International Review of Law falls into the third category. It is an excellent
example of the breadth of legal and public policy issues raised by SWFs.

A SWF is special because, unlike most other forms of asset management, the owner of the fund
is the government on behalf of its citizens. As a result, the managers of the SWF have special
fiduciary responsibilities, and the operations of the SWF are subject to a high degree of scrutiny at
home and abroad, the latter in connection with national security and other potential concerns.

Because SWFs are governmental entities, their governance receives special attention, again, at
home and abroad. This has led to self-governance initiatives like the Santiago Principles, which
were inspired at least in part by my SWF scoreboard.!

SWFs also involve a wide range of public policy issues ranging from their tax treatment to their
coverage in trade agreements, bilateral and multilateral.

Attention also focuses on SWF objectives and associated investment strategies. Topics include
the extent to which SWFs should pursue short-term stabilization strategies or longer-term
development strategies onshore or offshore.

This issue of International Review of Law touches on most of these SWF topics and many more.
It should prove to be informative reading for anyone interested in being brought up to date on a
range of legal aspects of SWFs, including the inevitable interdisciplinary overlap.

'Edwin M. Truman. 2008. A Blueprint for SWF Best Practices. Policy Briefs in International Economics 08—3 (April).
Washington, DC: Peterson Institute for International Economics. Edwin M. Truman. 2010. Sovereign Wealth Funds:
Threat of Salvation? Washington, DC: Peterson Institute for International Economics.
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